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(b) Minnesota Rules, parts 3530.2610; 3530.2612; 3530.2614; 3530.2616;
3530.2618; 3530.2620; 3530.2622; 3530.2624; 3530.2626; 3530.2628; 3530.2630;
3530.2632; 3530.2634; 3530.2636; 3530.2638; 3530.2640; 3530.2642; and 3530.2644,

are repealed.

Presented to the governor June 28, 2001

Signed by the governor June 30, 2001, 8:43 p.m.

CHAPTER 4—H.F.No. 5

An act relating to state government; appropriating money for economic development,
housing, and certain agencies of state government; establishing and modifying programs;
abolishing the department of economic security; transferring certain duties and funds; creating
a transition team for the reorganization of state departments; consolidating housing programs;
regulating activities and practices; modifying fees; making conforming changes; requiring
reports; codifying reorganization order No. 181; transferring the remaining duties of the
commissioner of public service to the commissioner of commerce; instructing the revisor to
change certain terms; amending Minnesota Statutes 2000, sections 3.922, by adding a
subdivision; 3C.12, subdivision 2; 13.679; 15.01; 15.06, subdivision 1; 15A.0815, subdivision 2;
16B.32, subdivision 2; 16B.335, subdivision 4; 16B.56, subdivision 1; 16B.76, subdivision I1;
17.86, subdivision 3; 18.024, subdivision 1; 43A.08, subdivision la; 45.012; 103F.325, subdivi-
sions 2, 3; 115A.15, subdivision 5; 116].8731, subdivision 1; 116L.03; 116L.04, by adding a
subdivision; 116L.05, by adding a subdivision; 116L.16; 1160.06, subdivision 2; 123B.65,
subdivisions 1, 3, 5; 138.664, by adding a subdivision; 161.45, subdivision 1; 168.61, subdivision
1; 169.073; 174.03, subdivision 7; 181.30; 184.29; 184.30, subdivision 1; 184.38, subdivisions 6,
8,9, 10, 11, 17, 18, 20; 184.41; 216A.01; 216A.035; 216A.036; 216A.05, subdivision 1; 216A.07,
subdivision 1; 216A.08; 216A.085, subdivision 3; 216B.02, subdivisions 1, 7, 8 216B.16,
subdivisions 1, 2, 6b, 15; 216B.162, subdivisions 7, 11; 216B.1675, subdivision 9; 216B.241,
subdivisions la, 1b, 2b; 216C.01, subdivisions 1, 2, 3; 216C.051, subdivision 6; 216C.37,
subdivision 1; 216C.40, subdivision 4; 216C.41, as amended; 237.02; 237.075, subdivisions 2, 9;
237.082; 237.21; 237.30; 237.462, subdivision 6; 237.51, subdivisions 1, 5, Sa; 237.52,
subdivisions 2, 4, 5; 237.54, subdivision 2; 237.55; 237.59, subdivision 2; 237.768; 239.01;
239.10; 268.022, subdivision 2; 268.145, subdivision 1; 268.665, by adding a subdivision;
325E.11; 325E.115, subdivision 2; 326.243; 462A.01; 462A.03, subdivisions 1, 6, 10, by adding
a subdivision; 462A.04, subdivision 6; 462A.05, subdivisions 14, 14a, 16, 22, 26; 462A.06,
subdivisions 1, 4; 462A.07, subdivisions 10, 12; 462A.073, subdivision 1; 462A.15; 462A.17,
subdivision 3; 462A.20, subdivision 3; 462A.201, subdivisions 2, 6; 462A.204, subdivision 3;
462A.205, subdivisions 4, 4a; 462A,209; 462A.2091, subdivision 3; 462A.2093, subdivision 1;
462A.2097; 462A.21, subdivisions 5, 10, by adding subdivisions; 462A.222, subdivision la;
462A.24; 462A.33, subdivisions 1, 2, 3, 5, by adding a subdivision; 473.195, by adding a
subdivision; 484.50; Laws 1993, chapter 301, section 1, subdivision 4, as amended; Laws 1995,
chapter 248, article 12, section 2, as amended; Laws 1995, chapter 248, article 13, section 2,
subdivision 2, as amended; Laws 2000, chapter 488, article 8, section 2, subdivision 6; proposing
coding for new law in Minnesota Statutes, chapters 116L; 181; 4624; repealing Minnesota
Statutes 2000, sections 184.22, subdivisions 2, 3, 4, 5; 184.37, subdivision 2; 216A.06; 237.69,
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subdivision 3; 268.975; 268.976; 268.9771; 268.978; 268.9781; 268.9782; 268.9783; 268.979;
268.98; 462A.201, subdivision 4; 462A.207; 462A.209, subdivision 4; 462A.21, subdivision 17;
462A.221, subdivision 4; 462A.30, subdivision 2; 462A.33, subdivisions 4, 6, 7.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
APPROPRIATIONS

Section 1. ECONOMIC DEVELOPMENT; APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appropriated
from the general fund, or another named fund, to the agencies and for the purposes
specified in this act, to be available for the fiscal years indicated for each purpose. The
figures “2002” and “2003,” where used in this act, mean that the appropriation or
appropriations listed under them are available for the year ending June 30, 2002, or
June 30, 2003, respectively. The term “first year” means the fiscal year ending June 30,
2002, and “second year” means the fiscal year ending June 30, 2003,

SUMMARY BY FUND

2002 2003 TOTAL

General $192,471,000 $192,612,000 $385,083,000

Petroleum Tank
Cleanup 1,064,000 1,084,000 2,148,000

Environmental Fund 700,000 700,000 1,400,000
TANF Block Grant 15,198,000 14,302,000 29,500,000

Workers’
Compensation 23,216,000 23,765,000 46,981,000

Special Revenue
Fund 11,849,000 10,942,000 22,791,000

TOTAL $244,498,000 $243,405,000 $487,903,000
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Sec. 2.  TRADE AND ECONOMIC DE-
VELOPMENT

Subdivision 1. Total

Appropriation

Summary by Fund
General 38,453,000
TANF Block Grant 1,750,000
Environmental Fund 700,000
Special
Revenue Fund 1,062,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Business and Community
Development

Summary by Fund

General 11,852,000
Environmental Fund 700,000
Special

Revenue Fund 597,000

(a) $3,867,000 the first year and
$3,867,000 the second year are for Minne-
sota investment fund grants. It is the inten-
tion of the legislature that the base funding
for the Minnesota investment fund in the
2004-2005 biennium be $4,017,000 each
year.

(b) $150,000 the first year and $150,000
the second year are for one-time grants to

APPROPRIATIONS
Available for the Year

Ending June 30
2002 2003

$41,965,000 $39,591,000

37,426,000
1,000,000

700,000

465,000

13,149,000 11,167,000

10,467,000

700,000

-0-
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the rural policy and development center at
Minnesota State University, Mankato. The
grant shall be used for research and policy
analysis on emerging economic and social
issues in rural Minnesota, to serve as a
policy resource center for rural Minnesota
communities, to encourage collaboration
across higher education institutions to pro-
vide interdisciplinary team approaches to
research and problem solving in rural com-
munities, and to administer overall opera-
tions of the center.

The grant shall be provided upon the con-
dition that each state-appropriated dollar be
matched with a non-state-appropriated dol-
lar. Acceptable matching funds are non-
state-appropriated contributions that the
center has received after July 1, 2000, and
have not been used to match previous state
grants. The funds not spent the first year are
available the second.

(c) $155,000 the first year and $155,000 the
second year are for one-time grants to the
metropolitan economic development asso-
ciation for continuing minority business
development programs in the metropolitan
area.

(d) $300,000 the first year is for one-time
grants to nonprofit organizations to provide
technical assistance to individuals to sup-
port the start-up and growth of self-
employment and microenterprise busi-
nesses. Eligible businesses are
microenterprises employing fewer than five
people plus the owner and requiring under
$35,000 or no capital to start or expand the
business.

Nonprofit organizations must apply for
grants under this subdivision following
procedures established by the commis-
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sioner. To be eligible for a grant, an orga-
nization must demonstrate to the commis-
sioner that it has the appropriate expertise.
The commissioner shall give preference for
grants to organizations that target nontradi-
tional entrepreneurs such as women, mem-
bers of a minority, low-income individuals,
or persons seeking work who are currently
on or recently removed from welfare assis-
tance or who have recently been laid off
from their previous employment.

An application must include:

(1) the local need for microenterprise sup-
port;

(2) proposed criteria for business eligibil-
ity;

(3) a proposal for identifying and serving
eligible businesses;

(4) a description of technical assistance to
be provided to eligible businesses;

(5) a proposal to coordinate technical as-
sistance with financial assistance;

(6) demonstration of an ability to collabo-
rate with other agencies including educa-
tional and financial institutions; and

(7) project goals identifying the number of
eligible businesses to be assisted with the
state funds awarded under the grant.

Grant recipients must report to the commis-
sioner by February 1 in each of the two
years after the year of receipt of the grant.
The report must detail the number of cus-
tomers served; the number of businesses
started, stabilized, or expanded; the number

LAWS of MINNESOTA
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of jobs created and retained; and business
success rates. The commissioner shall re-
port to the legislature on the microenter-
prise entrepreneurial assistance. The report
shall contain an evaluation of the results.

(e) $35,000 the first year is for a one-time
grant for a pilot project incubated by Blue
Earth county named the Rural Advanced
Business Facilitation Program, The grant
shall be provided on the condition that the
funds be matched on a one-to-one basis
from nonstate sources. This appropriation
is available until June 30, 2003.

(f) $500,000 the first year is for a one-time
grant to the city of St. Paul for the plan-
ning, predesign, and design of the new Roy
Wilkins auditorium and exhibit hall. This
appropriation is available until June 30,
2003. * (The preceding text beginning
“f) $500,000 the first year” was indi-
cated as vetoed by the governor.)

(g) $50,000 the first year is for a one-time
grant to Minnesota rural partners. This
grant must be used only for the Minnesota
rural summit and shall be provided on the
condition that funds be matched on a one-
to-one basis from nongovernmental
sources. This appropriation is available un-
til June 30, 2003.

(h) $100,000 the first year is for a one-time
grant to the Albert Lea Port Authority to
remodel a building in the Northaire Indus-
trial Park, Of this amount, $50,000 is from
the Minnesota investment fund. This ap-
propriation is available until June 30, 2003.
This grant must be matched on a two-for-
one basis by nonstate funds. * (The pre-
ceding text beginning “(h) $100,000 the
first year” was indicated as vetoed by the
governor.)

1292




1293 LAWS of MINNESOTA Ch. 4, Art, 1
2001 FIRST SPECIAL SESSION

(i) $300,000 the first year is for a one-time
grant to the St. Paul port authority for the
33-acre Trillium site that is part of the
Trout Brook greenway corridor in St. Paul.
* (The preceding text beginning (i)
$300,000 the first year” was indicated as
vetoed by the governor.)

Statutes, section 116J.8731, subdivision 5,
a grant of up to $1,000,000 may be made to
a political subdivision that is chosen as a
site for a soybean oilseed processing facil-
ity constructed by a Minnesota-based co-
operative. The grant may be used for site
preparation, predevelopment, and other in-
frastructure improvements, including pub-
lic and private utility improvements that
are necessary for development of the oil-
seed processing facility. The grant may be
made any time until June 30, 2003.

(j) Notwithstanding the limit in Minnesota
\
|
|
|

(k) $500,000 the first year is from the
workforce development fund for a grant to
the city of Duluth to support the develop-
ment of the Duluth Technology Village.
This is a one-time expenditure, and funds
not spent the first year are available the
second year.

1) $75,000 in fiscal year 2002 is for a grant
to the West Central Growth Alliance to
establish a regional marketing plan, eco-
nomic development pilot project in Big
Stone, Chippewa, Kandiyohi, Lac Qui
Parle, Meeker, Renville, Stevens, Swift,
and Yellow Medicine counties. The grant
must be matched by $75,000 in nonstate
money. This is a one-time appropriation.
This appropriation is available until June
30, 2003.

(m) $150,000 the first year is for a one-time
grant to the city of Ironton to be applied to
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planning for the Cuyuna Range Technol-
ogy Center. This appropriation is available
until June 30, 2003. The grant must be
matched by $150,000 in nonstate money.

(n) $97,000 the first year from the work-
force development fund is for a one-time
grant to Neighborhood Development Cen-
ter, Inc. The funds not spent the first year
are available the second.

Subd. 3. Minnesota Trade Office

2,466,000 2,614,000

On or before July 10, 2001, the commis-
sioner of finance shall transfer the follow-
ing amounts from the unencumbered bal-
ance in the export finance authority
working capital account created by Minne-
sota Statutes, section 116J.9673: to the
workforce development fund, $350,000;
and to the general fund, $771,000.

Subd. 4. Waorkforce Development
Summary by Fund
General 8,830,000

Special Revenue 465,000

TANF Block Grant 1,750,000

(a) $8,500,000 the first year and
$8,500,000 the second year are for the job
skills partnership and pathways programs.
If the appropriation for either year is insuf-
ficient, the appropriation for the other year
is available. This appropriation does not
cancel.

(b) $450,000 the first year and $450,000
the second year are for one-time grants to
Lifetrack Resources for its
immigrant/refugee collaborative programs,

11,045,000

8,830,000
465,000

1,000,000

10,295,000
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including those related to job-seeking skills
and workplace orientation, intensive job
development, functional work English, and
on-site job coaching. Of this amount,
$200,000 each year is from the workforce
development fund and $250,000 each year |
is from the state’s federal TANF block
grant under Title I of Public Law Number
104-193 to the commissioner of human
services, to be transferred to the commis-
sioner of trade and economic development.

(c) $330,000 the first year and $330,000 the
second year are from the general fund for
one-time grants to Twin Cities Rise to
provide training to hard-to-train individu-
als. Twin Cities Rise must report to the
commissioner by October 1 after the close
of each fiscal year. The report must detail
the number of participants served, the cost
per participant, the number of participants
placed, the number of participants who
otherwise successfully completed the pro-
gram, and any other information requested
by the commissioner.

(d) $750,000 the first year is for the job
skills partnership board to operate the pilot
program provided by article 2, section 30. |
This is a one-time appropriation and is
from the state’s federal TANF block grant
under Title I of Public Law Number 104-
193 to the commissioner of human ser- |
vices, to be transferred to the commissioner |
of trade and economic development. This
appropriation is available until June 30,
2003.

(e) $265,000 the first year and $265,000 the
second year from the workforce develop-
ment fund are for one-time grants to Wom-
enVenture for women’s business develop-
ment programs.
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Subd. 5. Office of Tourism
10,219,000 10,111,000

To develop maximum private sector in-
volvement in tourism, $3,500,000 the first
year and $3,500,000 the second year of the
amounts appropriated for marketing activi-
ties are contingent on receipt of an equal
contribution from nonstate sources that
have been certified by the commissioner.
Up to one-half of the match may be given
in in-kind contributions.

In order to maximize marketing grant ben-
efits, the commissioner must give priority
for joint venture marketing grants to orga-
nizations with year-round sustained tour-
ism activities. For programs and projects
submitted, the commissioner must give
priority to those that encompass two or
more areas or that attract nonresident trav-
elers to the state.

If an appropriation for either year for grants
is not sufficient, the appropriation for the
other year is available for it.

The commissioner may use grant dollars or
the value of in-kind services to provide the
state contribution for the partnership pro-
gram.

Any unexpended money from general fund
appropriations made under this subdivision
does not cancel but must be placed in a
special advertising account for use by the
office of tourism to purchase additional
media.

Of this amount, $50,000 the first year is for
a one-time grant to the Mississippi River
parkway commission to support the in-
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creased promotion of tourism along the
Great River Road.

Of this amount, $150,000 the first year is
for one-time grants to local units of gov-
ernment, and state or local nonprofit enti-
ties to plan and promote the 2004 Grand
Excursion. A local nonstate dollar-for-
dollar match is required. * (The preceding
text beginning “Of this amount,
$150,000 the first year” was indicated as
vetoed by the governor.)

$50,000 the first year is for a one-time
grant to Koochiching county for concept
development and a marketing feasibility
study related to the construction of a North
American bear center called the Big Bear
Country Education and Logging Center. *
(The preceding text beginning “$50,000
the first year” was indicated as vetoed by
the governor.)

$829,000 the first year and $829,000 the
second year are for the Minnesota film
board. $329,000 of this appropriation in
each year is available only upon receipt by
the board of $1 in matching contributions
of money or in-kind from nonstate sources
for every $3 provided by this appropria-
tion. Of this amount, $500,000 the first
year and $500,000 the second year are for
grants to the Minnesota film board for a
film production jobs fund to stimulate film
production in Minnesota. This appropria-
tion is to reimburse film and television
producers for up to ten percent of the
documented wages and cost of services that
they paid to Minnesotans for film and
television production after January 1, 2001.

$150,000 the first year is for partnerships
with local tourism interests to operate
travel information centers. This is a one-
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time appropriation.
Subd. 6. Information and Analysis
1,631,000 1,668,000

Subd. 7.  Administrative Support

Sec. 3. MINNESOTA
TECHNOLOGY, INC.

$5,005,000 the first year and $6,105,000
the second year are for transfer from the
general fund to the Minnesota Technology,
Inc. fund. It is the intention of the legisla-
ture that the base funding for the Minnesota
Technology, Inc. fund in the 2004-2005
biennium be $6,105,000 each year.

$875,000 the first year is for a grant to
Minnesota Project Innovation. This is a
one-time appropriation and is not added to
the agency’s budget base.

$50,000 the first year is for grants to
Minnesota Inventors Congress. This is a
one-time appropriation and is not added to
the agency’s budget base.

On or before July 10, 2001, the commis-
sioner of finance shall transfer $900,000
from the Minnesota technology account
created in Minnesota Statutes, section
1160.12, to the general fund.

Notwithstanding the provisions of Minne-
sota Statutes, section 1160.12, the legisla-
ture does not approve the industry cluster
initiative proposed by Minnesota Technol-
ogy, Inc., in the governor’s 2002-2003
biennial budget.

Sec. 4.  ECONOMIC SECURITY

Subdivision 1. Total Appropriation

3,455,000

5,930,000

40,443,000
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Summary by Fund

General 29,376,000
TANF Block Grant 1,073,000
Special

Revenue Fund 9,994,000

Subd. 2. Workforce Services

Summary by Fund

General 9,194,000
TANF Block Grant 927,000
Special Revenue 1,925,000

(@ $1,827,000 the first year and
$1,827,000 the second year are for dis-
placed homemaker programs under Minne-
sota Statutes, section 268.96. Of this
amount, $1,000,000 each year is from the
workforce development fund and $827,000
each year is a one-time appropriation from
the state’s federal TANF block grant under
title I of Public Law Number 104-193 to
the commissioner of human services, to be
transferred to the commissioner of eco-
nomic security. The commissioner of eco-
nomic security shall report to the legisla-
ture by February 15, 2003, on the outcome
of grants under this paragraph.

(b) $111,000 the first year is for youth
violence prevention programs to match the
federal juvenile accountability incentive
block grant. This is a one-time appropria-
tion and is not added to the agency’s budget
base.

(c) No appropriation is made for the youth
curfew and truancy prevention program

29,381,000

927,000

9,669,000

12,046,000 11,944,000

9,092,000
927,000

1,925,000
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established in Laws 1999, chapter 216,
article 1, section 20.

(d) No appropriation is made for asset
preservation and facility repair.

(e) $1,025,000 the first year and
$1,025,000 the second year are for the
opportunities industrialization center pro-
grams. Of this amount, $150,000 each year
is a one-time appropriation from the work-
force development fund and $100,000 each
year is a one-time appropriation from the
state’s federal TANF block grant under
Title I of Public Law Number 104-193 to
the commissioner of human services, to be
transferred to the commissioner of eco-
nomic security.

- (f) $300,000 each year is added to the base
for youth intervention programs under
Minnesota Statutes, section 268.30. Of this
appropriation, $15,000 is for a grant to the
Minnesota Youth Intervention Programs
Association (YIPA) to provide collabora-
tive training and technical assistance to
community-based grantees of the program.

(g) $150,000 each year is added to the base
for grants to Youthbuild programs under
Minnesota Statutes, sections 268.361 to
268.3661.

Subd. 3. Rehabilitation Services

Summary by Fund
General 15,207,000
TANF 146,000
Special
Revenue Fund 8,069,000

$11,927,000 in the first year and

23,422,000 22,966,000

15,222,000

-0-

7,744,000
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$11,940,000 in the second year are for
extended employment services for persons
with severe disabilities or related condi-
tions under Minnesota Statutes, section
268A.15. Of this amount, $7,719,000 the
first year and $7,719,000 the second year
are from the workforce development fund;
of which $400,000 each yea is to increase
the reimbursement rates for extended em-
ployment services. It is the intention of the
legislature that the funding for extended
employment from the workforce develop-
ment fund shall be $6,920,000 each year in
the 2004-2005 biennivm.

$146,000 the first year is from the state’s
TANF block grant under Title I of Public
Law Number 104-193 to the commissioner
of human services, to be transferred to the
commissioner of economic security for ex-
tended employment services for the con-
tinuation of efforts to provide extended
employment training through the welfare-
to-work extended employment partnership
program to welfare recipients with severe
impairments to employment as provided
for under Minnesota Statutes, section
268A.15. Of this appropriation, up to five
percent may be ‘used for administrative
costs. This is a one-time appropriation and
is not added to the agency’s budget base.

$50,000 the first year and $50,000 the
second year are for grants to fund the eight
centers for independent living. This appro-
priation shall be added to the agency’s base
level funding for the 2004-2005 biennivm.

$500,000 the first year and $500,000 the
second year are added to the base for grants
for programs that provide employment sup-
port services to persons with mental illness
under Minnesota Statutes, sections
268A.13 and 268A.14. Up to $70,000 each

Ch. 4, Art. 1
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year may be used for administrative and
salary expenses.

$175,000 the first year is appropriated from
the workforce development fund for pur-
poses of workplace HIV education. This is
a one-time appropriation.

$25,000 each year from the workforce
development fund is for grants to the Min-
nesota employment center for people who
are deaf or hard-of-hearing. This appropria-
tion is added to the base level funding for
the 2002-2003 biennium for the Minnesota
employment center for people who are deaf
or hard-of-hearing. Funds not expended in
the first year are available in the second.

$150,000 the first year is from the work-
force development fund for the purpose of
the vocational rehabilitation brain injury
pilot program to be available until June 30,
2003. This is a one-time appropriation.

Subd. 4. State Services for the Blind
4,940,000 5,067,000

Subd. 5. Workforce Wage Assistance

$35,000 in the first year is to prepare a
report to the legislature by February 1,
2002, on the costs and benefits of providing
paid or insured wage replacement during
parental leave. The report must include (1)
estimates of the percent of employees who
currently have the option of taking paid
parental leave, including the nature and
extent of the benefits, (2) the impact on
employers of offering paid parental leave,
including wage replacement costs, and the
impact on overall employment, retention,
and recruitment costs, and (3) an estimate
of the public health costs of not providing
wage replacement during parental leave,

1302




LAWS of MINNESOTA

2001 FIRST SPECIAL SESSION

including the impact on infant care and
maternal health. The commissioners of
health and children, families, and learning
shall assist in the report’s preparation, as
needed,

Subd. 6. Economic Secutity
Contingent Account

Beginning in the 2002-2003 biennium, the
first $2,000,000 deposited in each year of
the biennium into the economic security
contingent account created under Minne-
sota Statutes, section 268.196, subdivision
3, shall be transferred upon deposit to the
workforce development fund. Deposits in
excess of the $2,000,000 shall be used for
purposes of the economic security contin-
gent account. It is the intent of the legisla-
ture that in future years, $2,000,000 each
year will be transferred in this manner.

Sec. 5.  HOUSING FINANCE

AGENCY

Summary by Fund
General 52,932,000
TANF 12,125,000

Subdivision 1. Total Appropriation

The amounts that may be spent from this
appropriation for certain programs are
specified in the following subdivisions.

This appropriation is for transfer to the
housing development fund for the pro-
grams specified, Except as otherwise indi-
cated, this transfer is part of the agency’s
permanent budget base.

Subd. 2, Challenge Program
$12,004,000 the first year and $12,004,000

65,057,000 64,457,000

52,332,000

12,125,000
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the second year are for the economic de-
velopment and housing challenge program
under Minnesota  Statutes, section
462A.33. Until January 1, 2002, the agency
may administer the appropriations under
this subdivision in the same manner as
appropriations for Minnesota Statutes, sec-
tion 462A.21, subdivision 8b, 15, 21, or 24.
In funding proposals with money appropri-
ated under this subdivision, the agency
shall give priority to no more than three
proposals for pilot projects encouraging
homeowners to make improvements to the
exteriors of deteriorating properties or as-
sisting homeowners with interior lead haz-
ard reduction in targeted neighborhoods.
Eligible proposals must meet the following
criteria:

(1) the funds will be used to discount the
interest rate on the community fix-up fund
program for home improvement loans pro-
vided through the agency;

(2) matching funds are provided from ei-
ther a local unit of government or a private
philanthropic, religious, or charitable orga-
nization; and

(3) the discounted interest rate loans will be
targeted to households based on need, as
determined by the housing finance agency
in consultation with the community.

Communities receiving funds under a pro-
posal for this purpose shall report to the
agency on the outcomes of the pilot
project, including the number of house-
holds served, the cost per household, the
changes in property values, if any, in the
targeted neighborhood, and improvements,
if any, made in the targeted neighborhoods
without government subsidy during the
same time period as the pilot project.



Of this amount, $200,000 each year is for a
grant to a nonprofit organization currently
operating the CLEARCorps lead hazard
reduction project. The grant must be used
as a match for federal funds for mitigation
and rehabilitation to reduce lead hazards.
This is a one-time allocation.

Subd. 3. Rental Assistance for
Mentally 111

$1,700,000 the first year and $1,700,000
the second year are for a rental housing
assistance program for persons with a men-
tal illness or families with an adult member
with a mental illness under Minnesota Stat-
utes, section 462A.2097.

Subd. 4, Family Homeless Prevention

$3,750,000 the first year and $3,750,000
the second year are for the family homeless
prevention and assistance program under
Minnesota Statutes, section 462A.204, and
are available until June 30, 2003. Of this
amount, $125,000 the first year and
$125,000 the second year are one-time
appropriations from the state’s federal
TANF block grant under Title I of Public
Law Number 104-193 to the commissioner
of human services, to reimburse the hous-
ing development fund for assistance under
this program for families receiving TANF
assistance under the MFIP program. The
commissioner of human services shall
make monthly reimbursements to the hous-
ing development fund. The commissioner
of human services shall not make any
reimbursement which the commissioner
determines would be subject to a penalty
under Code of Federal Regulations, section
262.1. If the appropriation in either year is
insufficient, the appropriation for the other
year is available. It is the intention of the
legislature that the general fund base fund-
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ing to this program be $7,250,000 for the
2004-2005 biennium.

Subd. 5. Home Ownership Education,
Counseling, and Training

$983,000 the first year and $983,000 the
second year are for the home ownership
education, counseling, and training pro-
gram under Minnesota Statutes, section
462A.209.

Of this amount, $125,000 the first year and
$125,000 the second year are one-time
appropriations for full-cycle home owner-
ship services for non-English-speaking per-
sons, recent immigrants, and historically
underserved populations.

Subd. 6. Housing Trust Fund

$4,623,000 the first year and $4,623,000
the second year are for the housing trust
fund to be deposited in the housing trust
fund account created under Minnesota Stat-
utes, section 462A.201, and used for the
purposes provided in that section. Until
January 1, 2002, the agency may adminis-
ter the appropriations under this subdivi-
sion in the same manner as appropriations
for Minnesota Statutes 2000, sections
462A.201, 462A.205, and 462A.21, subdi-
vision 8b. Among comparable rehabilita-
tion proposals, the agency may give a
priority for projects that include lead haz-
ard reduction.

Subd. 7. Affordable Rental
Investment Fund

$22,000,000 the first year and $22,000,000
the second year are for the affordable rental
investment fund program under Minnesota
Statutes, section 462A.21, subdivision 8b.
Of this amount, $12,000,000 in each year is
a one-time appropriation and is not added
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to the agency’s base budget.

(a) Of this amount, $10,000,000 the first
year and $10,000,000 the second year are
to finance the acquisition, rehabilitation,
and debt restructuring of federally assisted
rental property and for making equity take-
out loans under Minnesota Statutes, section
462A.03, subdivision 39. The owner of the
federally assisted rental property must
agree to participate in the applicable feder-
ally assisted housing program and to ex-
tend any existing low-income affordability
restrictions on the housing for the maxi-
mum term permitted. The owner must also
enter into an agreement that gives local
units of government, housing and redevel-
opment authorities, and nonprofit housing
organizations the right of first refusal if the
rental property is offered for sale. Priority
must be given among comparable proper-
ties to properties with the longest remain-
ing term under an agreement for federal
rental assistance. Priority must also be
given among comparable rental housing
developments to developments that are or
will be owned by local government units, a
housing and redevelopment authority, or a
nonprofit housing organization.

(b) Of this appropriation, $12,000,000 the
first year and $12,000,000 the second year
are to be used by the agency to finance
permanent and supportive rental housing
units and necessary operating cost subsi-
dies related to the units financed and to
provide rental assistance. The appropria-
tion under this paragraph must be used to
finance wnits or provide assistance for
families whose household income, at the
time of initial occupancy, does not exceed
30 percent of the HUD established median
income for the metropolitan area, as de-
fined in Minnesota Statutes, section
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473.121, subdivision 2. The median family
income may be adjusted for families of five
or more persons. The owner of units fi-
nanced with the appropriation under this
paragraph must agree to maintain afford-
ability of the units financed under this
paragraph for a 30-year period.

Housing units financed in the metropolitan
area with the appropriation under para-
graph (b) must be located near public
transit that provides regular service and
access to jobs, schools, and other services
that support self-sufficiency.

Housing units financed outside the metro-
politan area with the appropriation under
paragraph (b) must be located near jobs,
schools, and other services that support
self-sufficiency.

The commissioner shall utilize strategies
to: (1) promote occupancy of the units
- financed by the appropriation under para-
graph (b) by households most in need of
subsidized housing and (2) encourage
households to move into homeownership
or unsubsidized housing as the household
achieves economic self-sufficiency.

The appropriation under paragraph (b)
shall be jointly administered by the com-
missioners of the Minnesota housing fi-
nance agency and the department of human
services and the director of the strategic
and long-range planning office.

WORKING FAMILY CREDIT. (a) On a
regular basis, the commissioner of revenue,
with the assistance of the commissioner of
human services, shall calculate the value of
the refundable portion of the Minnesota
working family credits provided under
Minnesota Statutes, section 290.0671, that
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qualifies for federal reimbursement from
the temporary assistance to needy families
block grant. The commissioner of revenue
shall provide the commissioner of human
services with such expenditure records and
information as are necessary to support
draw down of federal funds.

(b) Federal TANF funds, as specified in this
paragraph, are appropriated to the commis-
sioner of housing finance based on calcu-
lations under paragraph (a) of working
family tax credit expenditures that qualify
for reimbursement from the TANF block
grant for income tax refunds payable in
federal fiscal years beginning October 1,
2001. The draw down of federal TANF
funds shall be made on a regular basis
based on calculations of credit expendi-
tures by the commissioner of revenue,

$12,000,000 in fiscal year 2002 and
$12,000,000 in fiscal year 2003 are appro-
priated to the commissioner of the housing
finance agency. These funds shall be trans-
ferred to the commissioner of revenue to
deposit into the general fund. These funds
shall not become part of the 2004-2005
base budget.

Subd. 8. Urban Indian Housing
Program

$187,000 the first year and $187,000 the
second year are for the urban Indian hous-
ing program under Minnesota Statutes, sec-
tion 462A.07, subdivision 15.

Subd. 9. Tribal Indian Housing
Program

$1,683,000 the first year and $1,683,000
the second year are for the tribal Indian
housing program under Minnesota Stat-
utes, section 462A.07, subdivision 14.
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Subd. 10. Capacity Building Grants

$340,000 the first year and $340,000 the
second year are for nonprofit capacity
building grants under Minnesota Statutes,
section 462A.21, subdivision 3b.

Subd. 11. Housing Rehabilitation and
Accessibility ;

$4,287,000 the first year and $4,287,000
the second year are for the housing reha-
bilitation and accessibility program under
Minnesota Statutes, section 462A.05, sub-
divisions 14a and 15a.

Subd. 12. Home Ownership
Assistance Fund

$900,000 the first year and $900,000 the
second year are for the home ownership
assistance fund under Minnesota Statutes,
section 462A.21, subdivision 8.

Subd. 13. Manufactured Home Park
Redevelopment

$400,000 is for the manufactured home
park redevelopment program created by
Minnesota Statutes, section 462A.2035,
and is available until June 30, 2003. This is
a one-time appropriation and is not added
to the agency’s permanent budget base.

Subd. 14. Rental Housing Pilot
Program i

$100,000 is for a rental housing pilot pro-
gram to encourage landlords to rent to
high-risk tenants with poor rental histories
in the counties of Benton, Clay, Dakota,
Hennepin, Olmsted, Ramsey, St. Louis,
Sherburne, and Stearns. This is a one-time
appropriation available until June 30, 2003,
and is not added to the agency’s permanent
budget base.
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For purposes of this subdivision, prefer-
ence as a “high-risk tenant” shall be given
to a person who has had an application for
rental housing denied for reasons other
than a felony conviction of that person or
previous willful substantial damage to
rental housing by that person.

The program shall allow local agencies to
provide payment bonds to landlords willing
to accept high-risk tenants to reimburse
them for losses caused by a high-risk ten-
ant. In selecting recipients for funding
under the rental housing pilot program,
priority must be given to proposals that
include accountability provisions for par-
ticipating landlords and training for partici-
pating tenants. Local government units,
nonprofit agencies, or partnerships between
local government units and nonprofit agen-
cies are eligible for funding under the
rental housing pilot program.

Local government units must provide
matching funds, which may include admin-
istrative costs, payment bond funding, or
property tax credits,

The agency shall consult with representa-
tives of the following organizations in se-
lecting recipients for funding under the
program: organizations who advocate for
tenants and provide tenant training, non-
profit and for-profit housing providers, sup-
portive housing service providers, and ten-
ant screening organizations.

The agency must report to the legislature
by January 15, 2003, on the effectiveness
of the pilot program in securing rental
housing for individuals with poor rental
histories. The report must also address the
feasibility of ‘and need for expanding the
program statewide and recommend best
practices.




Ch. 4, Art. 1 LAWS of MINNESOTA 1312
2001 FIRST SPECIAL SESSION

Subd. 15. Supportive Housing Grant

$100,000 is for a grant to the district 287

foundation to assist in the development of

supportive housing to provide independent
living opportunities for adults with disabili- }
ties. This is a one-time appropriation and is

not added to the agency’s permanent bud- |
get base.

Subd. 16. Cancellations

(a) TRANSFER OF DISASTER RE-
LIEF FUNDS. The unobligated and unen-
cumbered balance appropriated to the af-
fordable rental investment fund account
and the community rehabilitation fund ac-
count under Laws 1997, Second Special
Session chapter 2, section 4, is transferred
on July 1, 2001, to the housing develop-
ment fund under Minnesota Statutes, sec-
tion 462A.20. The unobligated and unen-
cumbered balance appropriated to the
affordable rental investment fund account
and the community rehabilitation fund ac-
count under Laws 1998, chapter 383, sec-
tion 2, is transferred on July 1, 2001, to the
housing development fund under Minne-
sota Statutes, section 462A.20.

(b) RENTAL HOUSING PILOT PRO-
GRAM. Up to $257,000 of the amount
transferred under paragraph (a) is for the
rental housing pilot program under subdi-
vision 14. This is a one-time appropriation
and is not added to the agency’s permanent
budget base.

(c) SECTION 8 HOME OWNERSHIP.
Up to $250,000 of the amount transferred
under paragraph (a) is for grants to agen-
cies administering the federal section 8
housing program for administrative costs
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associated with the establishment and op-
eration of section 8 home ownership pro-
grams and for grants to public or nonprofit
section 8 administering agencies or col-
laboratives of those agencies to acquire and
rehabilitate or construct homes for resale to
households eligible for section 8 assistance
using section 8 vouchers and certificates to
finance the home purchases including gap
financing, The administering agencies shall
set guidelines for the sale of homes under
this subdivision to ensure that a home
buyer who later loses eligibility for section
8 assistance due to increased income will
have an opportunity to purchase the home
and to retain any equity built up in the
home. For purposes of this subdivision,
“section 8” means section 8 of the United
States Housing Act of 1937. This is a
one-time appropriation and is not added to
the agency’s permanent budget base.

(d) HOMELESS VETERANS HOUS-
ING. $420,000 of the unobligated and
unencumbered balance in the local govern-
ment unit housing account under Minne-
sota Statutes, section 462A.202, is trans-
ferred to the housing trust fund under
Minnesota Statutes, section 462A.201, for
loans and grants to assist in the develop-
ment, construction, acquisition, or rehabili-
tation of supportive and permanent housing
to serve veterans and single adults who are
homeless or at risk of becoming homeless.
The loans or grants must be used for at
least two housing projects that:

(1) are located on property owned by the
United States Department of Veterans Af-
fairs or other property that could be ob-
tained at no cost;

(2) provide or coordinate health and social
services needed by the residents; and
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(3) are a collaborative partnership between
community agencies and local wnits of
government or the federal government.

Sec. 6. CHILDREN, FAMILIES, AND
LEARNING

Summary by Fund

General 250,000

TANF 250,000

EMERGENCY SERVICES. $500,000
the first year and $500,000 the second year
. are one-time appropriations for emergency
services grants according to Laws 1997,
chapter 162, article 3, section 7.

Of this amount, $250,000 the first year and
$250,000 the second year are one-time
appropriations from the state’s federal
TANF block grant under Title I of Public
Law Number 104-193 to the commissioner
of human services.

Sec. 7. INVESTMENT BOARD

$100,000 in each year is for the purpose of
paying staff costs related to focusing efforts
on investing in Minnesota-based startup
businesses under new Minnesota Statutes,
section 11A.26. This is a one-time appro-
priation for this pilot project. * (The pre-
ceding section was indicated as vetoed by
the governor.)

Sec. 8. COMMERCE

Subdivision 1. Total Appropriation

Summary by Fund

General 25,398,000
Petroleum Cleanup 1,064,000
Workers’

Compensation 599,000

500,000 500,000

250,000

250,000

100,000 100,000

27,061,000 27,728,000

26,029,000

1,084,000

615,000
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The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions,

Subd. 2. Financial Examinations

6,379,000 6,555,000

Subd. 3. Petroleum Tank Release
Cleanup Board

1,064,000 1,084,000

This appropriation is from the petroleum
tank release cleanup fund.

Subd. 4. Administrative Services

5,852,000 6,003,000

Subd. 5. Enforcement and
Compliance 5,685,000 5,836,000

Summary by Fund

General 5,086,000 5,221,000
Workers’
Compensation 599,000 615,000

Subd. 6. Energy
3,809,000 3,884,000

$588,000 each year is for transfer to the
energy and conservation account estab-
lished in Minnesota Statutes, section
216B.241, subdivision 2a, for programs
administered by the commissioner of eco-
nomic security to improve the energy effi-
ciency of residential oil-fired heating plants
in low-income households and, when nec-
essary, to provide weatherization services
to the homes.




Ch. 4, Art. 1 LAWS of MINNESOTA
2001 FIRST SPECIAL SESSION

Subd. 7. Telecommunication
986,000 1,008,000
Subd. 8. Weights and Measurement
3,286,000 3,358,000

Sec. 9. BOARD OF
ACCOUNTANCY

Sec. 10. BOARD OF
ARCHITECTURE, ENGINEERING,
LAND SURVEYING, LANDSCAPE
ARCHITECTURE, GEOSCIENCE,
AND INTERIOR DESIGN

Sec. 11. BOARD OF BARBER
EXAMINERS

Sec. 12. LABOR AND INDUSTRY

Subdivision 1. Total

Appropriation

Summary by Fund
General 3,572,000
Workers’
Compensation 21,048,000
Special
Revenue Fund 793,000

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Workers’ Compensation

10,912,000 11,178,000

This appropriation is from the workers’
compensation fund.

$125,000 the first year and $125,000 the
second year are for grants to the Vinland
Center for rehabilitation service.

683,000

951,000

153,000

25,413,000

3,661,000

21,532,000

808,000

1316
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981,000

159,000
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Subd. 3. Workplace Services

Summary by Fund
General 2,493,000
Workers’
Compensation 4,182,000
Special
Revenue Fund 793,000

$204,000 the first year and $204,000 the
second year are for labor education and
advancement program grants. This appro-
priation is from the workforce development
fund.

Subd. 4, General Support

Summary by Fund

General 1,079,000
Workers’
Compensation 5,954,000

$5,000 in the first year is a one-time
appropriation for a study and report to the
legislature by January 15, 2002, on:

(1) the extent of wage disparities, both in
the public and private sector, between men
and women, and between minorities and
nonminorities;

(2) those factors that cause, or tend to
cause, such disparities, including segrega-
tion between women and men, and be-
tween minorities and nonminorities across
and within occupations; payment of lower
wages for work in female-dominated occu-
pations; child-rearing responsibilities; and
education and training;

7,468,000 7,644,000

2,555,000 .
4,281,000

808,000

7,033,000 7,179,000

1,106,000

6,073,000
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(3) the consequences of such disparities on
the economy and families affected; and

(4) actions, including proposed legislation,
that are likely to lead to the elimination and
prevention of such disparities.

Sec. 13. BUREAU OF MEDIATION
SERVICES

Subdivision 1. Total Appropriation

The amounts that may be spent from this
appropriation for each program are speci-
fied in the following subdivisions.

Subd. 2. Mediation Services

Subd. 3. Labor Management
Cooperation Grants

$302,000 each year is for grants to area
labor-management committees. Any unen-
cumbered balance remaining at the end of
the first year does not cancel but is avail-
able for the second year.

Sec. 14.  WORKERS’
COMPENSATION COURT
OF APPEALS

This appropriation is from the workers’
compensation fund.

Sec. 15. PUBLIC UTILITIES
COMMISSION

Sec. 16. MINNESOTA
HISTORICAL SOCIETY

Subdivision 1. Total
Appropriation
The amounts that may be spent from this

appropriation for each program are speci-
fied in the following subdivisions.

2,259,000

1,957,000

302,000

1,569,000

3,994,000

26,865,000
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2,307,000

2,005,000

302,000

1,618,000

4,163,000

27,395,000
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Subd. 2, Education and
QOutreach 14,935,000

$150,000 the first year and $200,000 the
second year are for operating expenses at
the Northwest Fur Company Post.

$150,000 the first year and $250,000 the
second year are for operating expenses at
the Mill City Museum, St. Anthony Falls.

Subd, 3. Preservation and Access 11,384,000

Subd. 4. Fiscal Agent ) 546,000
(a) Sibley House Association

88,000 88,000

This appropriation is available for opera-
tion and maintenance of the Sibley House
and related buildings on the Old Mendota
state historic site operated by the Sibley
House Association.

(b) Minnesota International Center
50,000 50,000

(c) Minnesota Air National
Guard Museum

19,000 -0-

(d) Institute for Learning and
Teaching - Project 120

110,000 110,000
(e) Minnesota Military Museum
79,000 -0-
(f) Farmamerica

150,000 100,000

Notwithstanding any other law, this appro-
priation may be used for operations.

Ch. 4, Art. 1

15,412,000

11,635,000

348,000
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(g) Little Elk Heritage Preserve
50,000 -0-

This appropriation is to assist the Institute
for Minnesota Archaeology in site research
and preservation, economic and infrastruc-
ture development, public outreach, and
education programming. The appropriated
funds may be matched by nonstate sources.
This is a one-time appropriation.

(h) Balances Forward

Any unencumbered balance remaining in
this subdivision the first year does not
cancel but is available for the second year
of the biennium.

Subd. 5. Fund Transfer

The society may reallocate funds appropri-
ated in and between subdivisions 2 and 3
for any program purposes.

Sec. 17. COUNCIL ON BLACK MIN-
NESOTANS

Sec. 18. COUNCIL ON CHICANO-
LATINO AFFAIRS

Sec. 19. COUNCIL ON ASIAN-
PACIFIC MINNESOTANS

Sec. 20. INDIAN AFFAIRS
COUNCIL

Sec. 21. FEDERAL FUND APPROVAL.

342,000

334,000

295,000

584,000
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352,000

344,000

304,000

602,000

Requests to spend federal grants and aids as shown in the biennial budget
document and 1ts supplements for the departments of trade and economic development,

economic secunty, commerce, “and labor and 1ndust1'y, the Minnesota housing finance

agency; and Minnesota Technology, Inc., for which further review was requested under
Minnesota Statutes, section 3.3005, subdivision 2a, in January or February 2001, are

approved and the amounts shown in the budget documents are e appropriated for the

purpose indicated in the request.
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